January 23, 2023

The Honorable Patrick McHenry The Honorable Sherrod Brown

Chairman Chairman

Committee on Financial Services Committee on Banking, Housing, and Urban Affairs
U.S. House of Representatives U.S. Senate

Washington, DC 20515 Washington, DC 20510

The Honorable Maxine Waters The Honorable Tim Scott

Ranking Member Ranking Member

Committee on Financial Services Committee on Banking, Housing, and Urban Affairs
U.S. House of Representatives U.S. Senate

Washington, DC 20515 Washington, DC 20510

Dear Chairman McHenry, Chairman Brown, Ranking Member Waters, and Ranking Member
Scott:

Manufacturers are leaders in the fight against climate change.

Across the country, manufacturers are developing the products and technologies needed to
face this generational challenge—while also taking measurable strides to reduce their own
carbon footprint. Moreover, publicly traded manufacturers are working to ensure that their
shareholders are fully informed about these critical efforts.

Last year, the SEC proposed a new climate reporting regime that will impose substantial costs
on manufacturers and interfere with their efforts to report decision-useful climate information to
their investors. The SEC’s proposed rule may take effect as soon as this year, despite the fact
that it represents a significant departure from companies’ existing climate disclosure practices.

The proposed rule would require public companies to institute costly new processes to collect,
analyze, and report reams of data that will not actually help investors understand businesses’
climate-related risks. Privately held manufacturers would likely get swept into the reporting
regime as well, as the SEC’s proposed Scope 3 mandate could impose tracking and reporting
burdens on small and family-owned businesses.

Manufacturers cannot afford such an impractical and overbroad regulation. Manufacturers
believe in the importance of disclosing material information to investors, and the SEC needs to
make significant revisions to its proposal so that the required disclosures generate climate-
related data that investors can actually use.

Among other changes, the SEC should rescind its proposed mandates related to Scope 3
emissions and financial statement impact analyses. The SEC also should take steps to align its
requirements with existing company practices, protect proprietary information, reduce liability,
and exempt small and mid-size businesses from the rule. Critically, companies also need more
time to comply with such a novel regime: the SEC should delay the effective date of any final
rule and, once it becomes effective, allow companies to make annual reports later in the year
than the Q1 deadline that has been proposed.



Manufacturers are dedicated to combatting climate change and confronting the enormous
challenges it poses for the economy and the world. But the SEC’s proposed rule would impose
significant costs on our industry, including on small and family-owned businesses—without a
corresponding benefit to investors.

On behalf of the more than 12 million people who make things in America, we urge Congress to
insist that the SEC protect manufacturers by developing a more tailored, workable, and cost-
effective climate disclosures rule.

Sincerely,
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