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INTRODUCTION

{PPIC’s Global Paint and
Cootings fndustry Market
Anaiysis (2015-2020}
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‘ TABLE —Historizal and Forecastad Sakes of MEA Contings [2018, 2015, 20204]
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Middle East Coatings Market

FIGURE 2-Reqlonal distribution of value and velure of MEA coatings {2015} prewides population and coonemic data
—t = — bv MEA subreginn.
= Trble 3 indicates prowth in imdusirial

- mucput and OTVF [oe 2015, That vear,
. Chther Africa outpaced the Middle Easl,
A Teorth A& Mricw, und Scath Aleicas inindus-
trial putput growth. MEA has exhibited
. grovw th at about the global averape,
[ o The WIFA region is forocasted to
- continge itz gresarth tlirough 2020, as
I shomen in Table 4,
o9
s End-Use Morke! Doty
i (F the 11 end-use cnatings segments,
e Decorative Coatings dumin}ﬂu& with
e 7% ol BWTEAS kel eolume in 2005,

NP follonwed by Industrisl Maintenance &
Prodeciive Coatings g very distant sec-
and at 7% of VRA'S total wvolume, 1kl
5 provides a full breakdown of 2005
coatings walutme by cid-use segmenrt
and MEA subregion.
connbgs T CAPITA Thie Widdle Fasts currenl end-use
it DEMAND vohume brealdown i, as previously dis-
{LITERy e brealsdonen ds, oz previoushy dis
15 WILLIONS) PERSONI s, prodicuted v por capi a G [with
coatings dernand at 4.3 lieers/prerson in

Capae Tle 2] o aest aredp, e, esriEs

THBLE 2-MEA Papulation and Ecanemls Estimates j2015]

COATINGS
POFULATION GO TILGME

COLUNTRY

IMILLIONS} {5 TRILLIONS)

SOUTH BFRICA 5l ‘ 0.2 bl wmoo 1aW 5.8 20030 us veell as current imcdstria) oulpul.
HORTH AFRICA A6 { {80 |am 536 1,261 1l
[ITHFR AFRICA el {93 1121 (%) 114E na
i : - SAUD! ARABIA’S VISION FOR
MIDOLE EA5T nes in 10,414 1,171 3,602 41 PAINTS & COA.HHGS
TOTAL 1432810 nar 3.0 2,843 5,825 palt]
\ ot F, el Sunern Catoos, 2003 Irior to delivering the fitth editon ol
the Slohal Maskar Analesiz to TPPIL, the
Cherndiuest Group, Ine, delivercd the
. . vesnlls ol a separade Jeep-dive study of
TABLE 3—MEA Industrial Gwlput end S0P Growth by FIGURE 3—DrivIng rowte frorm Rabigh be paint and coatings in Saudi Arabia to
Counkyy {2015) King Abdullzh Port. the Saudi Arabian General Tneesbment
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NORTIAFRICA 045 | 18% miasing ey melecules Tor paints and
(THEE AFRICA i | 14 coatings, as well 2z infrastraetune und
i MIDDLEERST | 2.0% | T 1r_:ug1::| 1cs, conlings sl nd.ia:'d.q and regula-
| GLORAL TOTAL 1.5% T tions, and o need for easier trade across

borders. Chemddues! also opllined a
strategic phan for nvercoming those
challenges o positicn Saudi Arabia as
the epicenter of industrial global prowth
alipnead with Sancli Arabia®s ¥ision 2080
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TABLE 4-Historic and Farecasted Growth In GOP CAGR
by Commiry {2010-2015, 2015-2020f)

GOP CAGR GDP CAGH
SUBREGION  (2010-208) {2015 20207
| SONTH AFRICA i I 18% SAUDI-U-S- CEO FORUM
| WORTH AFRICA 1.2% | 3% e .
OTIER WFRICA b I B2 Tr Wgw 2017, SAGLA held aninangueal
: " MIDDLE EiST 3'3'% SIﬁ meeting in Riyadh ol ics newly lnunched
‘. - : ]

z : - ‘ comumittes knewn 2z the Samdi Painl &

tavree [WF 2815 Siabeag Gongle Man, FO1 ; | :
Cnatings Comimittes (SPOCY which ran
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conenrrently with 1he Saudi-TL5, QL0
Furutn and eoincided with President
Trump's frst visitte Saudi Arabiy,
Closely modeled aler the Anerican
Coatings Association (ACA) from the
standpoint of comunittes slvuciure and
wowver ny e, SPOCE abjective i3 to fonn
an industry committes framework on
par with ACA% in derms of governance
and slrycrure. T succezsful, BLPCCY
gral Is to be welcomed as u Mll-Nedged
nusmber of TPRTC.

To date, SPCE bas convensd on
three separate vcodsions— ek to elect
an SPCC chairperson (. Abdullah
Al-Rahezal then to ienliTy wnd Torm
over five subuominiliees whose mem-
hers subsequently nominated their
respective subcommil lee chairs The
charier gl each SPOC suhcmmittes 1s
to develnp and moplenient a resolutinn
for overvoming al leasrone of the major
challenges Uhemt Juest identified in its
desp-dive sty for SAGTAL

Chemuest helieves che most inport-
ant aspect (s garnering worklwide silen-
tion from Lhe pulilic and private sectors
when the paints and coatings platfurm
erneTges ax He sl cxnmpdo ol a process
fiur gstablishing a dewnstream indus-
oy toward ¥ision 2030, This process
will deNoe s conkic-cotter approach o
establishiog other downstrean indus-
friss wypanding 3ACTAS end-market
seope oo include adhesives, sealants,
inks, texriles, nunworens, plastics, and
porsonal care- and homecare produsts,
which nze similar value chuins as 1he
coatimes Indusiey.

SPCC Milestones toward Vislon 2030

subemminittes menihers have been
vaskedd with reaching chmely mile-
stomes to benetitthe paint and voslings
industry, Conceivahly, the selection of
a sire lozarion for building S1MOC firs)
Center of Excollonce hul {modeled afrer
Germany and China’s chemieal parks)
can be determined inoshoel arder.
hembers have already pinned down
two potential lovations:

L ¥estern Saudi Aralia TRahigh)
includes a major perrolewn refuciy
and the Eing abdullab Fonnamic
Civy and Pore, mapped in fmare 3,
The King abdullab Foongmic Tty
ared Pt i a Targe land parcel on
the coast dedivated az 5 chemical
inclustrial wone with a city to houwse

adminisrracion buildings, emplovees.
and service businesyes,

2. Juhail, a eity in the Raslorn provines
on the Poersian Gulf eoast of Sandi
Arahia, with apopulation of reughly
0000 nehadiog milies and workers,
bis a1 o rge, deep-sea port {Figmre 4.
Clertain orens of this site have already
heen dedicaied 1o house dowistrenm
industries lile paintz and codings
with new mfrastrueiuve planned.

Az a Center of Exvcllenes sice, Jubail is
slishtly preferahle hecanse mnlike the King
Abddullab Incarion) it possosses the vasc
muajority of feedsiocks requived for paint
and coalings production, Likewise, Jubail's
promise of excursions Tving roand from
pther Emivale chates such as Dammmmn,
Ticrhet, Toubad, or Kot followeed by s
alort driwe t Jubwil appeal oo Fanilies and
foTeigm ineeabors o vlue sy aovess o
alrpores. Uhe size of Jubail as s poreand
chermical development zome is LOUO square
Kilenerers inchuzive of walorways (acness
through the sea o e park then renrming
i3 Lhe soa, ofwhich 73% s land,

T summary, designaling Jubail as the
aite for Lhe fivst Center of Excellenes clos-
dier ol is 2o easy midostons o deliverin
the near-teom.

Subienmmittees are tasked with
removing other challenges frarying
trom easy Foineermediate milsstones)
rhatare facing Saudi Arabia's paine:
and coarimgs industry as identified by
Cligmijuest, ineluding

I Adopting anti-trust laws [or open
ard Tuie market access (doable 1n the
Mear-terim).

2. The timely adoption of surface
preparation and coatings san-
dards trom %P0 The Society for
TProlecrive Coatings, for exanple,
and emviromunenlal regulacions: Friom
the EPADSTTA/MREACH is feasible,
S is adopting standardy [rom ocher
regions; buverver, moee time will
b requited by users to adapl those
standacds 1o Saudi Arabia’s raw
muterials and its harsher environ-
mentat conditions,

1. Fasier lrade across horders.

Timwsabac, Cwn cl1arters stamd outs
« Missing key molecales within in
the supply chain
o TAA produces many basic
chemicals hul anme key

IPMC’S GLOBAL PAINT AND COATINGS
IMDUSTRY MARKET ANALYSIS {2015-2020)

{FPIC ember Associations

The brternatianal Palue atd Pridng s Cound] {IPRIC-coirgis-
I 15 neember tradke AxsCiAtipns Aross live geagraphic regiom -
is.a weice bar the ghobsl coarlings idusiry. Members nclude:

ABRAFAT — Brazillan Palnl Mandecturers &ssaciation

ACH, - hmerizn Coatings fesndation

AHAFAMIT - Meodcen Paltt erd Primtmg lok
Maniracurers Assaciation

APMF — Aostralian Palot Manwfaurees' Federation

BCF - Britlsh Coatings Federation

EOSAT - The Torkich Paft Manufactures Assnclatlin

CHPE = Eurcgesm Coumeil of the Print, Primting Ink and Arfite”
Coouws Indusiny

CNCLA - Chima Nadlonal Coatings Indisitry Assaciation

LPCA — Lanadian Paim and Loafings fssodatlon

FRES - Freach Pavds, Primting ek, Betist Cakaurs and
Hdhesives =sodation

IP% — Indlan Palint kssoclathon

JPOLL — Japan Paint Manufacturers @3sackation

HIPWL - Bew 2eadanc Palnt Manifacturers Association

CAPMA — Scuth AFrsca Paint Manulacturers kssoclathon

WL - German Paint and Erinting Ink Industry Assadiatian

.......................... ETTEEINTY

Cogtings Market Segmensts Investigated

1. Becorathe: Coatings 7. Pacsgi Anishes
+ Professional Paimlers + Metal Cantzireer ard
« [elt-vourscE (DY) [lesure Finlshes
1. Rutrenotte DB Coatings + Papay, Paperboand, Fllm,
« PRssenper Cars At Fll finiches
v Lightt Trudis & fenermi Incustrial Rekhes
A1 « Elecsrieal Insulating
3. TAherTramsperiabon Coaling: Caatings
« Hogwy-Duty Trudd and Bus « Matldiesy 7 Bquipmend
+ Dermspace Finizhe,
« (ither Land Transportatin = Komek{ood Funnituce.
4. Woed Finiches Fisture, are] Busess
= Wood Fumgiure, Cabinet, Eeplpmeat Argshes
am Fshre Finishes + Drher Industrial Prochit
= ‘Wood and Compesition Frikshes
Hoard Flat Siock Finishes, 9, Aatometie fefinlch Palnt
5. Powdir Gostigs 0. Industrlal Maintenance and
fi. Cail Coatings Pratective Coatings
« Ll Coakings 1. Warlne Coatings
+ Shet and Strip Coatinge
+ Bxnuslon Coatings
Saographic Retors
KorthAmesica Eurngie Latha America
Undtad Slales Erermiary Bragl
Canada France Maxlon
Acla Padfic Ursited KIngdism frgentina
Jepen [1ay Calembla
india Spalty Qther Central
Rikssia hmerlca
i::?a"a Paland {iher Spath
South Karea Turkey Aencibe
Central dsia {rther Wostem Eurage  pyigale East and

Wew Zealand Leatral Eurape Arlca {MEA)
Dithee doi Pacele  Tther Hortherm Midkdla East
and Eastern Europe Hurth Ariea

Emth Adtlca

(ther Africa
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Middle East Coatings Market

TABLE 5-MEA Coatings Wlume by Country and End-Use Segment {2075)
YOULME (LITERS MILLHINS)

SOUTH  NOATH  OTHER MIDDLE ...,
AFRICA  AFRICA  AFRICH  EAST
DECORATIVE COATINGS | e 404 5a1 m 2,047
AUTOMGTIVE GEM o4 14 — £ | N
OTHER TRANSPORTATIOH 2 ] - | 1 3
QR0 - 13 pl! EX] a5 6
POWDER B 13 ri 1 I 98
ColL o g | 3 n 5
| PACKACING i 11 2 3
GENERAL iNGUSTRIAL .13 I 72
AUTOMCTIVE REFENESH i il 1 Az fE]
[ RDLISTA L MAIMTENANCE & PROTECTIVE | 12 26 b 100 204
MaRINE b ] n | 1 3
| T0TAL vy 50 | 6B} | 121 | 38
e dra: TIE S momes S o e cslin ales
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FIGURE 4- Jubail sile.

Jdra Sna, & Maps A0

ralecules specifie to painrs and
CORITINES 218 i isEi g
F AUEE
# AMEK
FoArarmalic 1) & 150
# Ehthalie Anhvdeide
# u-Xvlene
F Aadipie Acid
& Adiphalic Tsoeyvanates
4 lnrermediates produced in KSA
lack sufficient scale
% Lenger-lerm resolution wonld
require building erackers dedi-

catend Lo exiracting raw materi-
als froo indigeneas feedsiocks,

# Enilding infrastrncture in tormas
of rail alomg with the capabilicy to
merve small shipmerts e, contain-
ers (droms, palls, et Logistically
speaking, stnall shipmcents of male-
eials are difficult to move through
mega deepr-sea poels Lhyl gt
designed for ships and pipelines
inot totes, drums, nrpails).

2 Loenger-tern resolution may
T 160 Juselieare wichin Jubail or
the King of Albdullah Reonomic
Cily a smaller area that can
handle smaller ships and
multi-compartmnent shipmeus,

Lstahlishing s nutional network of

milestones is still being Aeshed out, 1he
highaest priorily right now is focusing
on quick sueeeszes thac ceeats Jols aod
artract new investors—both of which
weill Tikely continue Do b rewarded
with frvorable attention by the KR4
powerrangenl,

Saudi Arabia® Vision iz to become Hhe
cener for 1he wlobal paints and coat-
inga supply chain, predicated on Saudi
Arabia’s attractive geopraphic location:
At the hearo ol B5% ol the global market
(zumnmarized in Figmor 5), with advan-
toginad mecrsis toe gy Fecelslocks within
Middle Lost. Afdcas emerging gromth
ror the wesl, and Trgliaamd Sourhenst Asin
growth markets to the east.

Comparatively, the paints and
coatings industry ia artracdive, with
favorable market dynamics and profit-
ability versius ovher indusiries; 1 offers
considerable value-add per barrel.
Tecan roadily ap into demand from
potenrial morkets in the Widdle Fasl,
Alricu, India, China, and Southeast Asia
thar are currently underde s eloged bl
cmering rapid

Te achieve ita vision, apeciglized
industrial #ones are planned for paints
and coatings as anacher charier, The
snbeommirtee in charge will develop
incegrated PAC wanes on he East and
west coasts of Sandi Arabia wsing
the Cerman “vebund” principle of a
“shared services” model comprising

The “Verbund™ svateo (Fhgure £) for

Saudi Arabia wonld require:

+ RefAnerics hal produce fecdstecks

+ Speciailzed indusiey wones for dinen-
slrenm PG supply chain (polymers,
pigmencs, additives & inlermeiaiges
and coatings producers

+  Presimily and access to feedstocks,
world scale stato-ni-the-arl chaemical
ALy, blue-chip suppliers, and an
efficient supply chain

+  Meoedern “rail” nerwark

*  Wrld-class seaports

+ Tnregraled supply chain and logisticos

+  Coatings academy Marspecilications,

slandurds, workforee edueation, and
training.

Saudi Arahia has a unigue eppnecu-
rily L benefic from “lessons learned,”
with rezpect to the susisinable pro-
duetion of paints and coatings. This
oppertunity is the springhoacd fur Saadi
Arabiz’s Plug & Play Vision (depicted in
Flgure 7). o husiness mnde] thar offers
complets integrared infrascruccures,
general and specialized services, and
nakling trade across horder  to faseer
competilivencss, which i impoertant to
industry stakeholders:

+  *Ome-stop” shop for all paper werk
appraval and permils

+  Synergize your industry presence

diztribution iz another Inng-term ub-
committes charier, While a hierarchy of

i powl elearance atd wosing facilities, wilh other manufachirers

* Acrcess tod cegined workloece
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FHURE 5-E5A Paint & Coatings Supply Chaln Logistics.
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Middle East Coatings Market

FIGURE T—Flug & Play speciallzed Industrlal parks {2.g.. moda! for palnt and coating “Hub" zone)
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Hratmgic
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IHanagng Ca.

Markatirfia
GEMEr

@

CHiffom Faciinnes & y
Aot Bt i FaFDEatar af IT Company I"“i:i-? TM;::;!MK
Enpinessing oo b

Improved Trade Acvoss Boarders Zone Plug & Play City Gated zndFenced

Sappian

Aganz T Cheirduzst Grac s, Irz

Ralirosds

+  Runl general services
« Rentspucialized indostrint services

= Lechnology and Thnovation coordi-
Nalion venreT o1 site

+  Markel information center

= Hubstraregie procursnent services:
sy TICTElZe 01 volume

+ TTuk FIT4S scrvice

Small husiness growth is o key driver
ler sustained profitability in Vhe indus-
trial OFW, slevorative, and architee-
tural coatings” marker segments, With
reapect W jub creation in Saudi Aralia,
the 31MCC further recownizes the rols
small and medimn-sized enterprises
play i favorable ermploy ment projec-
Fiens lo sustain a rising middle clase and
boost discretinrary consumet spending.
Therefors, the hinistry of Commeroe
and Investment s SAGLA are estab-
lishing a new hinistry chacwill ereate
ineentives and remove any barriers for
small and medium huasinesaes o flourish
in Saudi Arabia dnirrored after the sue-
cess of wWestern coommiesl,

Timately, S1'CC is an outstanding
example for use s a blueprine fur funne

38 COATIMGSTFCH | SEPTEMBER 2077

dommistream indusiry adoprinns, SAGTA
hatz o Fls part crearing attraceive
investment packages.

ChemOuest president, L L), Daniel 5.
wTurad, has leen woled tnews the cliair-
person of SPCCs Techuology Thatilure
ated Coutings Academny (Training &
Lduoecarion) subeommittes. As Ty chair,
e iy committed to the subeom-
mitcee's charter to advance paint and
coatings' knowhow and to provide
craining and educalion 41 varioay
levels of the value chajn. For SPCOS
Technology Tnaitute, Murad has
proposed replicating the ChemGhcsl
Tech ooy Tnsdilute’s terting, analyt
ical, synthesiz, and application dovel-
QPDWAL SCTvics over time in a lacation
selecred by the subeoenminice, Tnder
ChemCnest's dHreetion, SIMCCS Institute
will begin as a Teating Laly, ¢xpand Into
g Cortificalion Lab, and in the final stage
will emerge with full capabilitics as an
Applicalions & Dovelopmenrt Center
with the zame coarings rabolics appli-
vatiom couipment 45 the Chemiuest
Technalogy Instituce. SPOC Y Coatings:
Avademy will conduet training and
cortificacion of trados professionals,
chemists, a1l other end uzers.

Burad has also bech clegued a5
chuitpuerson over the Paine & Coatings
Center af Bxgallenve Cluster Plug & Phay
Services Committee, and 15 participating
ag a member of the Center of Excellence
Luozation Selection Onmmickbee.

A the Tnited States and Saudi Arabia
seels bilateral jul growih, rmglually ben-
elhicidl trade nrreements, and sustain-
abile, scalable eomomic diversifieation
bevond il and gas praduction  through
reehnnlogical und business ingova-
tion—the fucure of the glohal coatings
indusiry holds far more promize than
even two veara agn. Porhaps coatings
pracéilivner: are the men and wornen
wlin possess TTenry Ford's privzd
“infinite capacite.”

“F am Fooking for a lof of men wha
have an infinite capacity fo ret krow
what can't be done.” —Henry Ford ¥
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